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EXECUTIVE SUMMARY: THE ARBITRAGE OF VERACITY

In the 2026 capital markets, a profound valuation divergence has emerged between
traditional healthcare service providers and "tech-enabled assets.”" While the broader
healthcare services sector continues to trade at disciplined multiples — typically ranging
from 8x to 11x EBITDA for scaled platforms — entities that successfully transition to

a technology-enabled infrastructure are commanding premiums that stretch into the 14x
to 16x range. This "multiple arbitrage" is driven by more than just software margins; it is

a reflection of risk mitigation. Investors are increasingly penalizing labor-dependent,
"analog" service models that lack proprietary data moats, while rewarding platforms that
generate high-fidelity real-world evidence (RWE) and "proven medical accuracy". For private
equity sponsors and MedTech founders, the strategic priority for 2026 is the conversion of
clinical operations into a recurring, tech-enabled data asset.

THE "SERVICE CEILING": WHY ANALOG MODELS
UNDERPERFORM

The traditional healthcare service model — whether a physician practice, a contract research
organization (CRO), or a diagnostic center — is historically constrained by labor intensity and

linear scaling.

¢ Labor Dependency and Margin Erosion: In 2026, health systems face a "new structural
reality” where labor costs have stabilized at a permanently higher baseline. Service
businesses that cannot decouple revenue growth from headcount are seeing significant

margin compression.

¢ Retrospective Risk: Analog businesses rely on administrative proxies (claims data)
which are prone to audits and "reconciliation cliffs". This creates a "valuation discount”

as buyers price in the uncertainty of future federal clawbacks or denials.

¢ Low Multiple Benchmarks: As of early 2026, multi-specialty medical practices in
the S5M-$10M EBITDA range are maintaining stable but modest median multiples of
approximately 8.8x EBITDA. Without a technology differentiator, these assets are

viewed as essential but non-scalable utilities.
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THE TECH-ENABLED TRANSFORMATION:
CONSTRUCTING THE DATA MOAT

A "tech-enabled asset" is defined by its ability to capture clinical "ground truth" as a
byproduct of the care encounter, effectively turning a service into a proprietary data stream.

The "Rule of 40+Data"

In the 2026 M&A market, the "Rule of 40" (where growth rate + profit margin exceeds 40%)
has been augmented by a third variable: Data Veracity.

¢ Proprietary Moats: Platforms with clinically validated, proprietary datasets that
demonstrably improve outcomes command an EV/Revenue premium 20-30% higher
than their non-Al peers.

¢ Ancillary Capture: Multiples for practices that own their ancillaries (ASCs, imaging, labs)
and integrate them through a unified data loop can achieve 25-40% higher revenue
multiples than those limited to professional fees.

o IP-Like Resilience: When a service provider uses a technology framework to prove its
functional recovery rates (e.g., through sensor-based PT or digital biomarkers), it begins
to trade like a medical device or software company (10.4x to 14.4x EBITDA) rather than

a service practice.

DE-RISKING THE EXIT: THE IMPACT OF ACCESS AND
TEMPO

The 2026 regulatory environment, specifically the CMS ACCESS model and FDA TEMPO pilot,

has provided a "standard of truth" that directly influences valuation multiples.
Binary Compliance as Value Defense

Under the ACCESS model, 50% of the revenue is tied to performance reconciliation.

An analog business cannot prove it hit these targets without expensive manual audits,
creating a "due diligence red flag" for buyers. Conversely, a tech-enabled asset with an
"audit-ready" record of functional outcomes (PROMs) provides an immutable defense of its

revenue, allowing buyers to pay a premium for "clean" cash flows.
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Accelerating the Exit Window
Exit windows in 2026 remain narrow and selective.
¢ Strategic vs. Financial Buyers: Strategic buyers (like major MedTech or Life Science
firms) are currently paying 20-40% higher multiples than financial sponsors for assets
that offer "workflow integration” and "proven operations leveraging real data".
¢ Dual-Track Readiness: High-quality, data-rich assets are increasingly pursuing "dual-

track" processes (IPO alongside a potential sale). The mid-December 2025 IPO of Medline

($7.26B) signaled a reopening of the market for scaled, data-driven healthcare platforms.

SUBSECTOR MULTIPLES: THE 2026 DASHBOARD

Investors are shifting capital toward subsectors where technology can "grow without adding

labor".

2026 Median
Subsector ! Key Valuation Driver
EBITDA Multiple 14
MedTech . .
(Software & 14.4x ,::a:?t;angsratlon, SaaS-level
Digital) gins.
Behavioral Health Scalable, tech-enabled
9x-13x+ .
Platforms continuum of care.
Cardiology / Gl Ancillary capture (Cath labs,
Platforms 10x-12x ASCs).
Multi-Specialty Labor-intensive; multiples
. 8.8x

Practices compressed by scale.

Organizations that can move from the "Multi-Specialty" bucket into the "MedTech/Digital"
bucket through the use of integrated datasets (Circles) essentially unlock a 5-6 turn multiple
expansion.
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THE "OUTCOME ENGINEERING"” PREMIUM

For private equity sponsors, the "New Margin Math" of 2026 is no longer about simple roll-
ups:; it is about "Outcome Engineering"— designing clinical pathways to hit financial targets.

¢ Synergy Realization: PE firms now track "Synergy Realization" as a primary KPI.
Capturing >90% of pro forma synergies requires automated, interoperable systems that

link disparate practices into a single "source of truth".

¢ Reduced Cycle Times: Al-enabled tools that automate documentation and revenue
cycle management (RCM) are reducing administrative overhead and accelerating
throughput, allowing assets to sustain margins even in high-inflation environments.

o Explainable Al (XAl): As Al becomes a filter for valuation, executives must ensure their
technology is "explainable." Buyersin 2026 are wary of "black box" algorithms and
prioritize transparency in how clinical answers are derived.

CONCLUSION: THE IMPERATIVE FOR 2026

The "Service Business" is a legacy architecture that is becoming increasingly difficult to
defend in a high-cost, high-scrutiny economy. The transition to a "Tech-Enabled Asset" is
the only viable path to multiple expansion and long-term capital efficiency. By embracing
the Veracity Mandate and utilizing technology to validate every clinical signal, healthcare
leaders can shift their organizational valuation from the "analog ceiling" to the "digital
premium,” securing a 15x EBITDA exit in an environment that prizes the certainty of

the outcome above all else.
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GET INVOLVED OR LEARN MORE — CONTACT US TODAY!

If you are interested in contributing to this important initiative or learning more about how you
can be involved, please contact us*:

@ RegenMed | www.rgnmed.com

4 circles@rgnmed.com

*If the links do not work for you, please download the PDF.
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